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GEM Co., Ltd.

Biodiversity Conservation Policy

I. Commitments and Purpose

Adhering to the development concept of “ecological priority and green development”

and the green moral view of “harmonious coexistence of human and nature”, GEM

Co., Ltd. (hereinafter referred to as “GEM” or “the Company”) actively responds to

international conventions such as the Convention on Biological Diversity of the

United Nations Environment Programme, strictly complies with the relevant laws and

regulations on biodiversity and forest resource protection in the countries where it

operates, integrates biodiversity and forest resource protection into the Company's

sustainable development strategy and daily operation decision-making process, and

earnestly strengthens the protection of biodiversity and forest resources.

The Company is committed to enhancing the protection and management level of

biodiversity and forest resources, improving its capacity to respond to biodiversity

risks, avoiding, mitigating or reducing negative impacts on biodiversity and forest

resources, and promoting harmonious coexistence between humans and nature. To

this end, the Company commits to:

1. Comply with the laws, regulations and standards related to environmental

protection in the country (region) where the project is located, and operate in a legal

and compliant manner.

2. Conduct biodiversity impact assessments in accordance with relevant laws,

regulations, international consensus and standards, identify the impact of the project

on the surrounding biodiversity and formulate management plans. Based on the

identified activities that may have an impact, formulate targeted mitigation measures
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and plan potential compensation actions.

3. Develop and implement effective goals, plans and measures for air pollutant,

wastewater, waste management, and energy and water resource use, strictly adhere to

ecological red lines, prioritize the adoption of eco-friendly technologies and processes,

avoid causing damage to fragile ecosystems, key habitats and endangered species, and

proactively address issues of biodiversity loss and land degradation through

re-assessment, minimization, revitalization, offsetting, etc., to minimize the impact of

the Company's operations on the environment and biodiversity.

4. Carry out biodiversity restoration and regeneration work on land where biodiversity

has been lost or may be lost, and strive to achieve net positive impact on biodiversity

(NPI).

5. Establish effective information communication and consultation mechanisms with

internal and external stakeholders of the Company, as well as external third-party

professional institutions.

6. Continuously improve and actively disclose environmental performance, and

accept the supervision of investors and the public.

II. Scope of Application

This policy applies to all employees (including full-time, part-time staff, and

contractors, etc.) of GEM and its wholly-owned and controlled subsidiaries, as well as

all operation processes (including design, production, transportation, sales, etc.).

GEM urges all suppliers, non-controlled joint ventures, and partners to adhere to the

relevant provisions of this document.

III. Management Framework

The Company's Board of Directors and the board's strategic and sustainable
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development committee are the highest decision-making bodies for biodiversity

conservation management. They are responsible for formulating the core policies and

long-term strategic plans for biodiversity conservation of the Company.

The Group ESG Management Committee holds overarching responsibility for the

Company's biodiversity initiatives, setting the guiding principles and strategic

direction. It drives systematic progress in biodiversity conservation by leveraging

international cooperation, fostering technological innovation, and promoting

industrial chain synergy.

The Group ESG Management Department is tasked with implementation, including

identifying and assessing biodiversity impacts, conducting baseline studies,

developing management plans, and advancing international cooperation. It

coordinates with all subsidiaries and functional departments to ensure effective,

cross-regional, and collaborative execution of biodiversity conservation measures.

IV. Management Measures

4.1 Biodiversity Conservation

1. The Company strictly adheres to the ecological red line and prioritizes the adoption

of eco-friendly technologies and processes to avoid causing damage to fragile

ecosystems, key habitats, and endangered species, minimizing the negative impact on

biodiversity and striving to achieve a net positive impact on biodiversity.

2. During the project development site selection, construction, and operation

processes, the Company takes biodiversity as an important consideration factor,

avoiding the operation activities of the value chain in the vicinity of important

biodiversity areas internationally or nationally.

3. The Company establishes a systematic biodiversity risk assessment process and

integrates it into the Company's overall risk management process. According to this
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process, the Company conducts regular biodiversity risk assessments to identify the

dependence and impact of the value chain on the ecosystem, covering its own

operations, adjacent areas, upstream supply chains, and downstream activities.

4. The Company deeply integrates biodiversity protection into the entire business

process, continuously pays attention to the impact of its operational activities on soil,

air, surface water, groundwater, and organisms, conducts regular supervision,

inspection, and hazard investigation work, and ensures that the exhaust gas,

wastewater, and waste residue in the production process are 100% compliantly treated,

truly achieving "zero pollution discharge".

5. The Company actively conducts biodiversity surveys and risk assessments, based

on the assessment results, formulates diversified measures such as "avoidance,

mitigation, compensation, and protection", prioritizing the protection of biodiversity

hotspots, intensively utilizing land, striving to minimize land disturbance, achieving

effective management of land resources, and minimizing the impact of operational

activities on the ecosystem of the Company's location and its surrounding areas.

6. The Company actively cooperates with stakeholders to carry out ecological

restoration and biodiversity enhancement actions, through measures such as

vegetation restoration and wetland reconstruction, promoting the continuous

improvement of the ecological function of the business area, achieving harmonious

coexistence of enterprise development and natural ecology.

5.2 Forest Conservation

1. The Company complies with the relevant laws and regulations on forest protection

in the country where it operates, and is committed to strengthening forest resource

protection. It opposes illegal logging, deforestation for agricultural purposes, and

other behaviors that damage the forest ecosystem. It also eliminates deforestation

during the operation process.
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2. In each park, the Company follows the principle of "complete, beautiful, and

lively" to build a three-dimensional green system in the space, continuously

improving the greening and wetland coverage of the park, and promoting the

construction of a green and low-carbon park.

3. The Company strengthens cooperation with non-profit organizations and other

stakeholders, continuously carries out tree-planting and other public welfare activities,

enhances the attention of employees, communities, and the public to forest resource

protection, and insists on purchasing from compliant producers or suppliers. It

regularly communicates with suppliers about this policy.

4. The Company actively promotes the sustainable development of forest resources.

VI. Supplementary Provisions

This Policy takes effect upon approval by the Board Strategic and Sustainable

Development Committee. GEM Co., Ltd. reserves the right of final interpretation. The

Company will periodically review and update this document based on developments

in relevant domestic and international guidelines and standards, and incorporating

feedback from stakeholders.

GEM Co., Ltd.

April 2026
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